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122 JEFFERSON STREET ~ MANSFIELD, LOUISIANA 71052 ~ (318) 872-3007 ~ FAX (318~ 872-1357 

INDEPENDENT AUDITO R'S REPORT 

David Manning, Chairm an 
and the Mem bers of the Board of 
DeSoto Padsh Am bulance Service  District 
d/b/a/DeSoto EMS 

CERTIFIED PUBLIC ACCOUNTANT 

I have audited the general-purpose financial statements of the DeSoto Padsh Am bulance  Serv ice 
Distdct (d/b/a DeSoto EMS) as of June 30, 2002, and for the year then ended, as listed  in the 
table of contents. These genera l-purpose financial statements am  the responsibility of the 
DeSoto Parish Am bulance  Service  Distdct's management. My responsibility is to express an 
opinion on these general-purpose financial statements based on my audit. 

I co nducted  my audit in accord ance with auditing standards generally accepted in the United 
States of Amedca and the standards applicable to financial audits contained in Govern ment 
Auditing Standards, issued by the Com ptroller General of the United States. Those standards 
require that I plan and perform he audit to obtain reasonable ass urance  about whether the 
general-purpose financial statem ents are free of m atedal m isstatement. An audit includes 
exam ining, on a test basis, evidence  supporting the am ounts and disclosures in the general- 
purpose financial statements. An audit also includes ass ess ing the accounting principles used 
and significant estimates m ade by m anagement, as well as evaluating the overall financial 
statement presentation. I believe that my audit provides a reasonable basis for my opinion. 

In m y opinion, the general-purpose  financial statem ents referred  to abo ve present fairly, in all 
material re spects, the financial position of the DeSoto Parish Ambulance  Service  District, as of 
June 30, 2002, and the re sults of its operations for the year then ended, in conform ity with 
accounting principles generally accepted in the United States of Amedca. 

In accordance  with Government Auditing Stand ards, I have also issued my re port dated Apd117, 
2003, on my consideration of the DeSoto Parish Am bulance Serv ice  District's internal control 
over financial repo rting  and my tests of its compliance  with certain wovisions of laws, regulations, 
contracts and grants. That report is an integral part of an audit performed in accordance  with 
Government Auditing Standards and should be read in conjunction with this report in co nsidering 
the re sults of my audit. 

M ansfield, Louisiana 
April 17, 2003 



DESOTO PARISH AM BULANCE SERVICE DISTRICT 
dlbla DeSoto EMS 

ALL FUND TYPES AND ACCOUNT GROUPS 
Com bined Balance Sheet 

June 30. 2002 

ASSETS 
Cash 
Rece ivables 
Ad valorem taxes 
Sew ices charges 
Caddo Padsh Fire District #3 
Fixed assets 
Amount to be provided for retirem ent of long-term debt 
TOTAL ASSETS 

LIABILm ES & FUND EQUITY 
Liabilities 
Payroll deductions payable 
Am ount to be provided for revenue bond retirem ent 
Total liabilities 

Fund equity: 
Investm ent in general fixed assets 
Fund balance: 
Reserved for revenue bond retire m ent 
Unreserved-undesignated 
Total Fund Equity 

TOTAL LIABILITIES & FUND EQUITY 

The accompanying notes are an integral part of ~'lJs statsmerlt. 

General 
Fund 

Debt 
Service 
Fund 

General 
General Long-term 

Fixed Assets debt 

Total 
Memorandum 

Only 

$ 138,905 $ 9,145 $ $ $ 148,050 

40,121 
144,695 
84.845 

367.454 

0 
40,121 
144,695 
84,845 
367,454 

304,000 304~000 
$ 408,566 $ 9,146 $ 367,454 $ 304,000 $ 1,089,165 

9,869 $ 

9,869 0 

6582 
398,697 2,563 
398,697 9,145 

$ 408,566 $ 9,145 

0 

367.454 

387.454 

$ 
304,000 
304,000 

0 

$ 9,869 
304.000 
313,869 

367,454 

6,582 
401,260 
775,296 

$ 367,454 $ 304,000 $ 1,089,165 
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Statement B 

DESOTO PARISH AM BULANCE SERVICE DISTRICT 

dlbla DeSoto EM S 
GOVERNMENTAL FUND TYPE-GENERAL AND DEBT SERVICE FUNDS 

Statement of Revenues, Expenditures and Changes in Fund Balances-- 
For the year ended June 30, 2002 

REVENUES: 

Ad vatorem taxes $ 
Am bulance service charges 

Contractual adjustments and nonreimburseable service charges 
Use of m oney & property 

TOTAL REVENUES 

EXPENDITURES: 

Emergency Services: 
Current: 
Personal services 

O perations 
Occupancy 
G eneral & adm inistrative 
Debt service principal 
Debt service interest 

Capital outlays 
TOTAL EXPENDITURES 

EXCESS (DEFICIENCY) OF REVENUES 
OVER EXPENDITURES 

OTHER FINANCING SOURCES (USES) 
Bond pro ceeds 
Bond issuance costs 

TOTAL OTHER FINANCING SOURCES (USES) 
EXCESS (DEFICIENCY) OF REVENUES AND OTHER 
SOURCES OVER EXPENDITURES AND OTHER USES 

FUND BALANCES, BEGINNING OF YEAR 
FUND BALA NCES, END OF YEAR 

The accom panying notes are an integral part of this statem ent 

DEBT SERVICE 

GENERAL FUND FUND 

456,072 $ 211,110 
737,945 

(372,072) 
3.347 

466,975 

28,646 

13,745 

44.775 

361.880 

916.021 

211.110 

191,000 
10.965 

201.965 

(90,729) 9,145 

495,000 

(5,574) 
489.426 

398,697 

0 

9,145 

0 

$ 398,697 $ 9,145 
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DeSoto Parish Am bulance Service District 
d/b/a/DeSoto EMS 

Logansport, Mansfield, & Stonewall, Louisiana 
Notes to the Financial Statem ents 

June 30. 2002 

The DeSoto Parish Am bulance Service Distdct was created by resolution July 12, 2000, to provide am bulance 
service  and emerg ency medical assistance to the entire population of the Parish. A five-member Board of 
Commiss ioners appointed by the DeSoto Parish Police Jury governs the District. The District has approximately 40 
em ployees consisting of param edics, em ergency medical technicians, and dispatchers. The District m aintains 
stations in Stonewall, Logansport, and Mansfield. The Distdct does business  as DeSoto EMS. 

1, SUM MARY OF SIGNIFICANT ACCOUNTING POLICIES 

The accompanying general purpose financial statements of the DeSoto Parish Ambulance Service  Distdct (The 
EMS) have been prepared in co nformity with generally accepted accounting principles (GAAP) as applied to 
governmental units. The Governmental Accounting Standards Board (GASB) is the authoritative standard-setting 
body for the establishment of govern m ental accounting and financial reporting principles. The m ore significa nt of 
these acco unting po licies follow. 

A. Reporting Entity 

As the govern ing authority of the parish, for repo rting purposes, the DeSoto Padsh Police  Jury is the financ/al 
reporting entity for DeSoto Parish. The financial reporting entity co nsists of (a) the pdmary government (police jury), 
(b) organizations for which the pdmary government is financially acco untable, and (c) other organizations for which 
nature and significa nce of their relationship with the primary govern ment are such that exclusion would ca use the 
re porting entity's financial statements to be m isleading or incom plete. 

Governmental Accounting Standards Board (GASB) Statement No. 14 established criteria determining which 
component units should be co nsidered part of the DeSoto Parish Police Jury for financial re porting purposes. The 
basis criterion for including a potential com ponent unit within the re porting entity is financial responsibility. The 
GASB has set forth cdteda to be considered in determ ining financial accountability. This cdterion includes: 

1. Appointing a voting majority of an organization's governing body, and 

a. The ability of the police  jury to impose its w/ll on that organization and/or 
b. The potential for the organization to provide specific financial benefits to or im pose 

specific financial burdens on the po lice  jury. 

2. Organizations for wh ich the police jury does not appoint a voting majodty but are fisca lly 
dependent on the po lice jury. 

3. O rg anizations for which the reporting entity financial statements would be m isleading if data of 
the org anization is not included because of the nature or significance of the re lationship. 

Because the po lice jury appoints the Board of Commissions of the District, it was determined to be a component 
unit of the DeSoto Padsh Police Jury, the financial re porting entity. The accom panying financial statements pre sent 
information only on the funds maintained by the EMS and do not present information on the police  jury, the general 
govern ment services provided by that governmental unit, or the other govern mental units that com prise the financial 
reporting entity. 



DeSoto Parish Am bulance Service District 
d/biN  DeSoto EMS 

Logansport, Mansfield, & Stonewall, Louisiana 
Notes to the Financial Statem ents 

June 30. 2002 

The DeSoto Padsh Ambulance Service District uses funds and account groups to report on financial position and 
results of operations. Fund accounting is designed to demonstra te legal com pliance and to aid financial 
management by segregating tra nsactions related  to certain government functions or activities. 

A fund is a separate accounting entity with a self.balancing set of aCCounts that ce mpdses its assets, liabilities, fund 
equity, revenues, and expenditures. An account group, on the other hand, is a financial reporting device designed to 
provide accountability for ce rtain assets and liabilities (general fixed  assets and general long-term obligations) that 
are not recorded in the =funds" because they did not dire ctly affect net expendable available financial re sources. 
They are co ncerned only with the m easurem ent of financial position, not with the m easurem ent of results of 
operations. 

The funds are classified into three categories: govem menta[, proprietary and fiduciary. Each category , in turn , is 
divided into separate =fund types." Govern mental funds are used to accounts for a government's general activities, 
where the focus of attention is on the providing of service s to the public as opposed to proprietary funds wh ere the 
focus of attention is on reco vering the co st of providing services to the public or other agencies thro ugh serv ice  
charges or user fees. Fiduciary funds are used to account for assets held for others. The Am bulance Serv ice  
District' current operations require the use of governm ental and fiduciary funds as described below: 

Governm ental Funds 

General Fund. The general fund, as provided by Louisiana Revised Statute 33:1422, is the principal fund and is 
used to account for the operations of the Emergency Medica l Serv ice 's office . The EMS's primary source  of 
revenue is an ad valore m tax levied by the law enforcem ent district. Other sources of revenue include com m issions 
on state revenue sharing, state supptemental pay for deputies, civil and criminal fees, fees for co urt attendance and 
m aintenance  of prisoners , and various other re im bursem ents, fees, grants, and com missions. General operating 
expenditures are paid from this fund. 

Debt Service  Fund. Debt serv ice  funds are used to account for the proce eds of specific revenue sources such as ad 
valorem taxes, sales, taxes, and federal grants. 

The modified accrual basis of accounting is use d for repo rting the govern mental fund type and agency fund types. 
Under the modified accrual basis of accounting, revenues are reco gnized when susceptible to accrual (i.e., when 
they be come both measurable and available). =Measurable" means the amount of the transaction can be 
determined and =available" means collectible within the current pedod or soon enough thereafter to be used to pay 
liabilities of the current period. The DeSoto Parish Ambulance  Service Distdct uses the following practice s in 
recording revenues and expenditures: 



DeSoto Parish Am bulance Service District 
d/b/a/DeSoto EMS 

Logansport, Mansfield, & Stonewall, Louisiana 
Notes to the Financial Statem ents 

June 30. 2002 

Ad valorem taxes are recorded in the year the taxes are due and payable. Ad valorem taxes are assessed on a 
calendar year basis and attach as an enforceable lien and become due and payable on the date the tax rolls are 
filed with the recorder of mortgages. Louisiana Revised Statute 47:1993 requires that the tax roll be filed on or 
before Novem ber 15 of each year. Ad valorem taxes be come delinquent if not paid by Decem ber 31. The taxes 
are norm ally co llected in Dece m ber, January, and February of the fiscal year. 

Ambulance service charges are reco rded when blued. The co ntractual adjustments to these charges are recorded 
after insurance reim bursem ents have been m ade. Since  DeSoto Padsh residents are not required to reim burse the 
EMS for their services, this adjustment also includes an estimate of the services provided to them that will not be 
reim bursed. Interest inco m e on time deposits are reco rd ed wh en the tim e deposits have m atured and the interest is 
available. Based on the above cdteda, fees, charg es, and com m issions for services are tre ated as susceptible to 
accrual, 

Expenditure s 

Expenditures are generally recognized under the modified accrual basis wh en the related fund liability is incurred. 

Other Financing Sources and (Uses) 

Bond proceeds and costs are accounted for as other financing sources and uses are recognized when the 
underlying events occur. 

D 

Fixed assets used in governmental fund type operations 
fixed ass ets account group, rather than in the General 
depre ciation has been provided on general fixed assets. 

(general fixed assets) are accounted for in the general 
Fund. Fixed asse ts are valued  at actual costs. No 

Long-term obligations are recognized as a liability of a govern mental fund only when paid. The rem aining podion of 
such obligations is re ported in the general long-term obligations account group. 

Appropriations lapse at year-end and m ust be reappropdated for the following year to be expended. Budgeted 
amounts are not included in the accompanying financial statements. The odginal budget was adopted for a 
calendar year and these  financial statements are for the fiscal year of July 1, 2001 to June 30, 2002, 
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DeSoto Parish Am bulance Service District 
d/biN  DeSoto EMS 

Logansport, Mansfield, & Stonewall, Louisiana 
Notes to the Financial Statem ents 

June 30. 2002 

Cash includes am ounts in demand deposits, interest-bearing demand deposits, and money m arket accounts. 
Under state law, the DeSoto Parish Ambulance Service  Distdct may deposit funds in demand deposits, interest- 
bearing demand deposits, money market accounts, or time deposits with state banks organiz~  under Louisiana 
law and national banks having their pdncipa! offices in Louisiana. 

Under state law, the DeSoto Parish Am bulance  Serv ice District m ay invest in United States bonds, tre asury notes, 
or cedificates. These are classified as investments if their original maturities exceed six months; however, if the 
original matunties are six months or less, they are classified as cash equivalents. Investm ents are stated at cost. 

After one year of service, all regular, full-time employees are granted three 24-hour shifts or 42 hours (dispatch) of 
vacation leave each year. After two years the employees are granted four 24-hour shifts or 60 hours (dispatch) of 
paid vacation. W ith 5 years plus continuous serv ice with the DeSoto Parish Am bulance Serv ice D~stdct, em ployees 
are granted six 24-hour shifts of 84 hours (dispatch) vaca tion each year. Sick leave will accumulate for full-time 
employees at a rate of 4 hours per pay period after one year of service. At June 30, 2002, no employees had one 
year of service; therefore , no provision for vacation or sick leave is reflected in the financial statem ents 

H. Risk Manacre m ent 

The DeSoto Parish Ambulance  Service District is exposed to various risk of loss related to torts, theft of, damage to, 
and destruction of assets, errors and omissions, and injuries to employees. To handle such risk of loss, the EMS 
m aintains com m ercial insurance policies covering: automobile liability, m edical payments, uninsured motorist, and 
collision; health insurance providing 100 percent coverage for any employee injured while on the job; and surety 
bond co verage. No claims were paid on any of the policies during the past year that exce eded the policies' 
co verage amounts. In addition to the above policies, the District also m aintains a liability insurance policy with the 
Louisiana Am bulance Serv ice District' Risk Managem ent Progra m . No claim has been paid on the policy during the 
pa st year nor is the District aware of any unfiled claims. 

The total colum n on the balance sheet is ca ptioned Memorandum Only to indica te that it is presented only to 
facilitate financial analysis (overview), Data in this column does not present financial position in co nformity with 
generally accepted accounting principles. Neither is such data comparable to a consolidation, Interfund 
eliminations have not been made in the aggregation of this data. 



2. LEVIED TAXES 

DeSoto Parish Am bulance Service District 
d/biN DeSoto EMS 

Logansport, Mansfield, & Stonewall, Louisiana 
Notes to the Financial Statem ents 

June 30, 2002 

The DeSoto Parish Am bulance Service District was authorized an ad valom m tax millage of 4.0 m ills and levied 
taxes of 4.0 mills for 2001. This tax is for the purpose of paying the cost of providing ambulance service  in the 
parish and iS for a period of ten years beginning with the year 2001 and ending with the year 2010, Ad valomm 
taxes are recorded in the year the taxes are assessed. The taxes are norm ally collected in December of the current 
year and January and February of the ensuing year. Property taxes are recorded as receivables and revenues in 
the year assessed. The properly tax calendar is as follows: 

Assessm ent date 
Levy date 
Tax bills m ailed 
Total taxes due 
Penalties & interest added  
Tax sale 

January 1,2001 
June 30,2001 
Octobert5, 2001 
Dece m ber31,2001 
January 31,2002 
May 15, 2002 

Total ass essed value was $197,339,782 In 2001. Louisiana state law exempts the first $75,000 of assess ed value 
of a taxpayer's primary re sidence from parish property taxes. This homestead exem ption was a total o1 
$29,339,407 of the assessed value in 2001. 

The following are the principal taxpayers for the padsh (2001 amounts) 

Type of 
Business 

Ass ess ed 
Valuation 

Percentage of 
Total Assess ed 
Valuation 

Central La. Electric Co. 
International Paper Co. 
Southwestern Electric 
Dolet Hills M ining Venture 
Northeast Texas Electric 
Bellsouth Telecom m unications 
El Paso Production Co. 
Oklahom a Municipal Power 
Louisiana Pacific 
Southern Natural Gas Co. 

Total 

Utility ~ $36,101,118 
Manufactudng 34,538,143 

Utility 29,280,681 
Mining 4,542,830 
Utility 2,717,238 
Utility 2,684,020 

Oil & Gas 2,159,456 
Utility 2,084,120 
Utility 1,660,617 

Oil & Gas 1,753,800 

$117,522,023 

18.29%  
17.50%  
14.84% 
2.30%  

1.38% 
1.36% 
1.09% 
1.06% 
0.84%  
0.89% 

59.55% 



3. CASH 

DeSoto Parish Am bulance Service District 
dlblal DeSoto EMS 

Logansport, Mansfield, & Stonewall, Louisiana 
Notes to the Financial Statements 

June 30. 2002 

At June 30, 2002, the District has cash in interest bearing and non-interest bearing accounts (book balance) totaling 
$148,049. 

These deposits are  stated at cost, which approximates market. Under state law, these deposits, or the resulting 
bank balances, must be secured by federal deposit insurance  or the pledge of securities owned  by the fiscal agent 
bank. The market value of the pledged  sec urities plus the fed eral deposit insurance must at all times equal the 
amount on deposit with the fiscal agent bank. These securities are held in the name of the pledging fiscal agent 
bank in a holding or custodial bank that is mutually acceptable to both parties. At June 30, 2002, the district has 
$178,548 in deposits (co llected  bank balances). These deposits are sec ured  from risk by $127,220 of federal 
depo sit insurance . The remaining balance of $51,328 is not secure d by the pledge of securities and is a violation of 
state law. 

8. CHANGES IN GENERAL FIXED ASSETS 

A summary of changes in equipment and bond issuance  costs as follows: 

Am bulances 
Bond issure nce  costs 

Balance at 

July 1, 2001 
$ -0- 

-0- 

$ -0- 

7. CHANGES IN GENERAL LONG-TERM DEBT 

$ 381,880 $ 
5,574 

$ 367,4545 

Balance at 
June 30. 2002 

$ 361,880 
5,574 

$ 367,454 

At June 30, 2002, the long-term debt of the District co nsisted  of the following individual issues: 

Certif'mates of Indebtedness, Series 2001, for $370,000 
dated August 23, 2002, co llateralized by ad valorem taxes, 
five annual installments due in March at 4.33% $ 304,000 

Certifica tes of Indebted ness, Series 2001, for $125,000 
dated August 23, 2002, co llateralized by ad valorem taxes, 
one installment due March 2002 at 3.98% 

Long-term debt July 1, 2001 
Additions 
Ded uctions 

Long-term debt June 20, 2002 

$ 495,000 

(191,000) 
$ 3O4,000 



DeSoto Parish Am bulance Service District 
dlblal DeSoto EMS 

Logansport, Mansfield, & Stonewall, Louisiana 
Notes to the Financial Statements 

June 30. 2002 

7. CHANGES IN GENERAL LONG-TERM DEBT (continued) 

The District maintains a sinking fund and is required to deposit the first revenues of the ad valorem tax collections 
received until the sum equals the principal and interest falling due in the calendar year. The principal and interest 
requirements are as follows: 

Am ount 

$ 76,562 
79,066 
81,464 
83.775 

8. PENSION PLAN 

The employees of the District are mem bers of the Social Security System . In addition to the employee contributions 
withheld at 7.65% of gross salary, the District contributes an equal amount to the Social Security System . The 
District does not guarantee the benefits granted by the Social Security System . 

9. OPERATING LEASE 

The EMS rents a building in Mansfield, Louisiana, for one of  its stations. The lease is on a yeady renewal basis. 
Lease payments for year end June 30, 2002 are $3,600. 

10. LITIGATION AND CLAIMS 

At June 30, 2002, the DeSoto Parish Ambulance Service District was not involved in any litigation nor was aware of  
any unasserted claim s. 



122 JEFFERSON STREET ~ MANSFIELD, LOUISIANA 71052 ~ (318) 872-3007 ~ FAX (318) 872-1357 
CERTIFIED PUBLIC ACCOUNTANT 

Report on Com pliance and on Intern al Control over Financial Reporting Based 
On an Audit of Financial Statements in Accordance with Governm ent 

David Manning, Chairman 
And the Mem bers of the Board 
The DeSoto Parish Am bulance Service District 
d/b/a DeSoto EMS 

I have audited the general-purpose financial statem ents of the DeSoto Parish Am bulance Service District 
d/b/a DeSoto EM S, as of and for the year ended June 30, 2002, and have issued my report there on dated 
Apdl 17, 2003. I conducted my audit in accord ance with generally accepted auditing standard s and the 
standard s appficable to financial audits contained in Governm ent Auditing Standards, iss ued by the 
Com ptroller General of the United States. 

As part of obtaining reasonable assura nce about whether the DeSoto Parish Am bulance Serv ice District's 
financial statem ents are free of material m isstatement, I perform ed tests of its com pliance  with certain 
provisions of laws, regulations, co ntra cts and gra nts, nonco mpliance with which co uld have a direct and 
matedal effect on the determ ination of financial amounts. However, providing an opinion on compliance with 
those previsions was not an objective of my audit and, accordingly, I do not express such an opinion. The 
re sults of m y tests disclosed five instance s of noncom pliance  that are required to be reported  under 
Governm ent Auditing Standard s and wh ich is described in the accom panying schedule of findings and 
questioned co sts as items 2002-1,2002-2, 2002-3, 2002-4, and 2002-5. 

In planning and perform ing my audit, I co nsidered the DeSoto Parish Am bulance Serv ice District's intern al 
co ntrol over financial re porting in ord er to determ ine my auditing pro ce dures for the purp ose of expressing my 
opinion on the financial statem ents and not to provide assurance on the intern al control over financial 
re porting. However, I noted ce rtain matters involving the internal co ntrol over financial re po rting and its 
operation that I co nsider to be re portable co nditions. Reportable co nditions involve m atters com ing to my 
attention re lating to significant deficiencies in the design or operation of the internal co ntrol over financial 
reporting that, in my judgment, could adversely affect the DeSoto Parish Ambulance Service District's ability 
to re cord , process , sum marize and re port financial data consistent with the ass ertions of m anagem ent in the 
general-purpose financial statem ents. Reportable conditions are described in the accom panying schedule of 
current year audit findings as item s 2002-6 and 2002-7. 

This re port is intended solely for the inform ation and use of the DeSoto Ambulance Service District's, 
m anagement, cognitive agencies, and the Legislative Auditor and is not intended to be and should not be 
used by anyone other than these specified parties. Under Louisiana Revised Statute 24:513, this report is 
distributed by the Legislative Auditor as a public document. 

Mansfield, Louisiana 
April 17, 2003 

CP~ 
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DESOTO PARISH AMBULANCE SERVICE DISTRICT 
d/b/a DeSoto EMS 

Schedule of Findings and Questioned Costs 
For the Year ended June 30, 2002 

SUM MARY OF AUDITOR'S REPORTS 

NDEPENDENT AUDITOR'S REPORT 

I have audited  the general-purpose financial statem ents of DeSoto Padsh Am bulance Service District d/b/a 
DeSoto EMS as of and for the year ended June 30, 2002, and have issued my report thereon dated Apd117, 
2003. I conducted m y audit in accordance with generally accepted auditing standards and the standards 
applicable to financfal audits contained in Government Audih'ng Standards, issued by the Comptroller General 
of the United States. My audit of the general-purpose financial statem ents as of June 30, 2002, resulted in an 
unqualified opinion. 

REPORT ON INTERNAL CONTROL AND COMPLIANCE OVER FINANCIAL REPORTING 

The results of m y tests disclosed  five instance s of noncom pliance that are required to be reported under 
Government Auditing St andards and which are described in the schedule of findings below as items 2002-1, 
2002-2, 2002-3, 2002-4, and 2002-5. 

I noted  two m atters involving the intem al control over financial reporting and its operation that I co nsider to be 
reportable conditions, and which are described in the schedule of findings below as items 2002-6 and 2002-7. 

2002-1 DeSoto Parish Ambulance Service Distdct (EMS) violated LSA-RS 33:2929 requidng deposits of cash 
and cash equivalents be secured by fed eral deposit insurance or the pledge of securities owned by 
the fisca l agent bank. Dudng the year, balances fn Sabine State Bank and Progressive National 
Bank exceeded $100,000 several months, with no pled ged securities as co llateral. 

Reco m m endat ion: The EMS should have these financial institutions pledge enough securities to secure their 
deposits. These amounts should be monitored monthly for proper co m pliance. 

2002-2 DeSoto Parish Am bulance Service District, violated LSA-RS 39:1307 Public participation of the Loca l 
Govern m ent Budget ACt. There was no published notice stating that the proposed budget was 
available for public inspection. There was no public headng held before the budget was adopted . 
There was no certified copy of the budget available from management. 

Recom mendation: The Administrator end the Board of Commiss ioners should appdss  themselves of the 
budget act. Notice  should be published, a public hearing on the budget should be co nducted, and a copy of 
the budget kept wi th the m inutes. 

2002-3 Bond sinking fund payments were not made in accordance  with the bond requirements. The EMS is 
required  to deposit into a sinking fund account the first revenues nt the ad valorere tax receipts, until it 
equals the sum of the principal and interest falling due on the Certifica tes that ensuing year. The 
EMS deposited all monies in an operating account 

Reco mmendation: A separate account should be established and funds appropriately deposited as required 



DESOTO PARISH AMBULANCE SERVICE DISTRICT 
d/b/a DeSoto EMS 

Schedule of Findings and Questioned Costs 
For the Year ended June 30, 2002 

COMPLIANCE FINDINGS (continued) 

2002-4 DeSoto Padsh Am bulance Service Distdct did not m aintain adequate accounting records to provide 
evidence of legal compliance with Internal Revenue payroll filing regulations. Management would not 
provide copies of federal and state quarterly payroll reports for exam ination. There were also letters 
received from the Internal Revenue Serv ice and the Louisiana Departm ent of Revenue that certain 
reports had not been received. Forms had to be req uested from the Internal Revenue Service. Upon 
rece ipt in April, 2003, examination indicated that dudng the year 2001, the quarterly reports, and year end 
W -2s, W -3, 10ggs, etc, were filed using an inco rrect federal identification num ber. The state never 
received its co pies of the W -2s. The first quarter 2002 Form 941 was never filed. At the date of this 
report, the EMS could be facing over $2,000 in late filing penalties. 

Recom mendation: Have the above form s that ware filed using an incorrect federal identification num ber changed 
to the EMS account number. Recreate the payro ll for the first three months of 2002 so a proper first quarter Form  
941 can be filed. Recreate the 2001 W -2s and file them with the Louisiana Department of Revenue. Retain co pies 
for the files. 

2002-6 In violation of R.S. 24:514, the DeSoto Parish Am bulance Service Distdct did not file a timely audit report 
with the Legislative Auditor. Due to the pro blems cited in compliance finding 2002-4, records could not be  
examined in order to issue an unqualified audit opinion until new management acquired the necessary 
legal and com pliance documents. 

Reco m mendation. Keep adequate records in ord er to com ply with timely audit requirem ents. 

INTERNAL CONTROL FINDINGS 

2002-6 Paym it reports wa re filed with no indica tion that they were reviewed or approved by managem ent. A 
clerk was responsible for filing timely and accurate payroll reports. The clerk signed these reports with 
no apparent approval or review from management. 

Reco m mendation: The administrator should review and sign all payroll reports and require copies of the 
reports to be filed in the record s maintained by the EMS. 

2002-7 The accounting system of the DeSoto Parish Am bulance Serv ice District was insufficient for the 
management to extract clear and concise inform ation or financial reports in a timely m anner. The 
system could not reflect the financial position of the Distdct so that appointed om cials could m ake 
proper stewardship decisions or co mpare revenues and expenditures to the budget. 

Reco m mendation: Maintain a system structured to com ply with legal accounting requirements and maintain 
the ability to produce financial statements that reflect accurate fisca l condition and results of operations. 



P. O. Box 430 
Loganspo~ , ].A  71049 

May 22, 2003 

I have reviewed the =Report on Com pliance and on Internal Control Over Financial 
Reporting" and the "Schedule of Findings and Questioned Co sts" issued in conjunction 
with our June 30, 2002 audit. Please find listed below our corrective actions taken to 

2002-1 The EMS is now in com pliance with the requirement for the depo sits to be 
secured by FDIC insurance or pledged securities. 

2002-2 The 2002-2003 budget was properly published. There was a public hearing held 
before the budget was adopted. There  is a copy of the budget with the m inutes 
and in the files. 

2002-3 The ad valorem tax revenues collected for the year 2003 were deposited in a 
special sinking fund account until it had at least the am ount of the current year 
principal and interest due on our bonds. 

2002-4W e requested and received copies of prior reports from the proper authorities, or 
we had them recreated for our files. All necessary reports have now been filed, 
corrected, and/or brought up-to-date with the Internal Revenue Service, Social 
Security Adm inistration, and the Louisiana Department of Revenue. Copies of 
these reports are in our files. 

2002-5 All records are available in order to file a tim ely audit for year end June 30 
2003. 

2002-6AII tim e reports, payroll checks, and payroll reports are be ing reviewed and 
approved in writing by m anagem ent before being issued, Payroll reports are 
signed by managem ent and copies are in our files. 

2002-7 An outside bookkeeping/payroll service  was contracted to keep our financial 
information acco rding to legal accounting requirem ents. M anagem ent and the 
Board receive m onthly financial reports that reflect financial position and 
opera tions and compare revenues and expenditures to budget so proper 
decisions can be m ade. 

Respectfully subm itted, 

Chairm an 

14 


